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FOR IMMEDIATE RELEASE
Kawan Food Berhad Announces FY2006 Results

Kawan Food Berhad Announces FY2006 Results
Kuala Lumpur, 25 June 2007 – Kawan Food Berhad announced that it had achieved a revenue  RM52.52 million for the financial year ended 31 December 2006, an increase of 44.52% compared to the full year proforma revenue of RM36.35 million for FY 2005 at its Third Annual General Meeting in Saujana Resort, Shah Alam. 

The Group recorded a profit before tax (“PBT”) of RM10.01 million and profit after tax (“PAT”) of RM8.24 million. These showed an improvement of 10.06% on PBT and 7.38% on PAT respectively as compared to the full year proforma PBT of RM9.10 million and PAT of RM7.67 million (after excluding the recognition of negative goodwill of RM1.39 million arising from the acquisition of subsidiaries) for FY 2005.

Chairman Tan Sri Mohd Ibrahim Bin Mohd Zain said the increase in revenue was mainly contributed by the double-digit percentage growth on sales revenue in Malaysia, Europe and North America. 
Tan Sri Mohd Ibrahim further adds that the better performance in 2006 is contributed by the effective cost control, launching of new innovative products, improvement in distribution and new market penetration. 
He said the Group would stay focused in maintaining its leadership in the frozen ready-to-serve segments. The Group will also continue to put greater efforts on brand building, product innovation and automation of production process. 
In order to improve brand image for the product quality, the Group is working towards achieving the International Organisation for Standardization (“ISO”) 22000:2005 for Food Safety Management Systems.
On the corporate development, a new wholly-owned subsidiary, Kawan Food (Nantong) Co. Ltd (“KFN”) was incorporated on 15 August 2006 with an authorised share capital of USD5.0 million. KFN which has its base in the City of Nantong, Jiangsu Province, China would principally be involved in the manufacturing, trading, distribution and exporting of frozen food products. 
KFN had acquired a piece of land at Nantong Economic & Technological Development Area from the Chinese Authority measuring approximately 40,773.9 square meters in area. The construction for the factory building is expected to commence in the 3rd quarter of 2007 and expected to be completed within the next twelve (12) months from the date of commencement.
Kawan Group is currently one of Malaysia's largest manufacturers and exporters of frozen ready-to-serve products such as Roti Paratha, Chapatti, Naan, Samosa, Spring Roll, Oriental Steamed Buns and many others traditional food delicacies.
The Group has recently launched its new wellness range of Roti Parathas, which are consider as premium products to the original Parathas. 
Managing Director and founders Mr. Gan Thiam Chai said, “we hope this new wellness range made from 100% stone milled Atta whole wheat flour which is added with olive oil and contains more fibre with zero gram Trans Fat and cholesterol will attract a new consumer segment that are more health conscious."
Mr. TC Gan said the Group has come a long way since its humble beginnings from a small cottage family-owned business to a multi-million dollar business as well as becoming one of the leading manufacturers, distributor and exporter in its field.
Barring any unforeseen circumstances, Mr. TC Gan believed that under the leadership of its current Board of Directors and Management, the Group will set another milestone and opening up a new chapter once the business operations in China begin.
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About Kawan Food Berhad

The company started as a sole proprietorship by two brothers, Mr. Gan Thiam Chai and Mr. Gan Thiam Hock in the late 1970s where they supplied Spring Rolls Pastries (“Popiah” skin) and Chinese New Year Cake (”Kuih Bakul”) in the Klang Valley. 

The company today has three subsidiaries, Kawan Food Manufacturing Sdn Bhd (KFM), KG Pastry Marketing Sdn Bhd (KGPM) and Kawan Food (Nantong) Co. Ltd (KFN).  Aside from its recognition as one of Malaysia’s leading food manufacturer and exporter of frozen ready-to-serve products, Its subsidiaries has won numerous awards for their outstanding performance in the small and medium industry. One of the accolades is the 1st Place Winner of Enterprise 50 Award Programme awarded by SMIDEC and Deloitte Consulting Malaysia Sdn Bhd in year 2004.
Kawan Food Berhad is principally engaged in investment holding company. Its two wholly-owned subsidiaries in Malaysia, KFM and KGPM are principally involve in manufacturing, trading, distributing and exporting of frozen food products. The new subsidiary in China, KFN which is currently dormant will be involved in the manufacturing, trading, distributing and exporting of frozen food products. 
Issued on behalf of Kawan Food Berhad by Esente Communications Sdn Bhd.  For further information, please contact May at 603.6201.4110/ 6017.294.1860 or e-mail at may@esente.com.my.
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